
Below is the transcript of the conversation 
between George Brown, David Bending and  
respected mining industry consultants Al Korelin 
and Paul Warren. 

Paul Warren: Welcome back to Calgary and the 
2004 Calgary Resource Investment Conference 
at the Telus Convention Center. Paul Warren here 
with Al Korelin of AB Korelin and Associates.

Al Korelin: Paul, have you ever made a really big 
mistake in your life?

Paul Warren: Al, we don’t have enough time in 
the show... 

Al Korelin: Ha-ha-ha-ha. We were doing a 
registration statement a number of years ago for a 
company called Corner Bay Silver, and there was 
one absolute pain in the neck accountant working 
for the firm, guy’s name was George Brown. Talk 
about somebody who really kept me on my toes, 
you know what I’m saying? George went out and 
started his own company called MacMillan Gold 
Corporation and he got involved with a fellow 
by the name of David Bending who was the Vice 

President of exploration for MacMillan Gold. We 
had an opportunity at the Vancouver Gold Show 
two years ago to take part in a private placement 
for the company and elected to do something else 
instead. I could be driving a new car today had I 
done that. 
We’ve got George and David with us right now 
and we’re going to get a little update on what’s 
going on with the company.  MacMillan Gold 
Corp, the public company, has celebrated its 
twenty-fifth anniversary with its 2004 annual 
report. These folks are involved in the silver 
business.  They have properties down in Mexico 
and it’s an interesting, interesting little company. 
A real favorite of our buddy David Morgan’s. 
Dave is an investor in the company, so it’s one 
worth looking at. Where do we want to start you 
guys?

Paul Warren: By way of disclosure you’ve made 
it pretty clear that you do not own this company.

Al Korelin: Unfortunately.

Paul Warren: I do not either.

Al Korelin: Okay

Paul Warren: Our guests both do.

Al Korelin: Of course they do. Tell us what 

“We think that that kind of a high 
quality asset will add a lot of value 
to our company rapidly.”
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you’re doing. You’re working down in Mexico George. 
What’s happening?

George Brown: We currently have eight projects in 
Mexico. Most of them were acquired on very, very 
economic terms for us. We’ve staked most of the 
properties. Dave has a long history in Central, South 
America. He has a lot of people that bring projects for him 
to look at, prospectors. Dave goes out in the field, checks 
them out, gets his own assays, and if we like the numbers 
and they run, we do a fantastic acquisition deal.  Usually 
involving a $10,000 US dollar finder’s fee, if when we get 
title. They’re open staking ground, so it’s very economic, 
and we’re very optimistic that all these will prove 
themselves over time. But our most advanced is Cerro de 
Oro in Zacatecas near the western silver find. We’ve got 
a project there that we are currently drilling. We’ve got 
quite a few holes in. We’ve got a lot of news coming up 
in the next few months, and we’re very optimistic about 
it. And we like it, there’s amazing logistics. We can drive 
to it, there’s a power line, there’s water. We have all the 
things you need. It’s in a state that’s very mine friendly 
and Dave’s doing a terrific job.

Al Korelin: David tell us a little bit about that property if 
you would.

David Bending: That property was the highest rate 
gold producer in that region which has been extremely 
productive over the last four centuries. Originally mined 
for super gene enriched silver by the Spaniards in the 
1600’s. It’s been productive for high grade deposits. What 

we found was that we could see large low grade zones of 
mineralization that were far beyond what the old-timers 
had probably worked on. And now we’re drilling under 
cover using geophysical tools to target, and we’re seeing 
intercepts of substantial width. Many tens of meters of 
grade that we feel will ultimately be economically viable. 
We’re very pleased, it was a grassroots target, our first drill 
holes went in last July and we’re looking at fifty dill holes 
now, and I think we’ll be looking at resource modeling in 

the foreseeable future with these results.

Al Korelin: So this is the only property that you guys are 
focusing on right now?

David Bending: That’s our primary focus but it’s not 
necessarily our best project. It was relatively advanced and 
had seen a history of work by Pinoles that was the vendor 
for part of the package. It had a good production history.   
We knew that we could develop it to the drill stage rapidly. 
But in our other holdings we have targets of significant 
merit. Very high grade silver, Bonanza ore shoots, good 
structures near infrastructure that are attracting attention 
from potential partners. We would like to think that we’ll 
have three or four properties at the resource stage this 
year, based on what we can see on the surface and what 
we would like to see tested between now and the end of 
the year. It’s exciting that we have the money we need 
to take those properties forward. We’re funded quite 
adequately for the year and we think that with the results 
that are developing now we’ll have no trouble keeping this 
momentum.

Al Korelin: Cost of production, what price does silver 
need, assuming this is a silver property? 

David Bending: We have a mix of silver and gold 
properties.

Al Korelin: What price of the metals do you need for this 
to be economic?

David Bending: We always look for targets which would 
be feasible under almost any foreseeable price scenario. 
I wouldn’t look at anything that didn’t give me a gold 
production cost of less than $200 dollars an ounce, and 
I wouldn’t look at anything that we couldn’t produce 
credibly at silver prices of, let’s say, our costs $3 dollars, 
or in that range. We don’t count on buoyancy in the metal 
markets, we count on quality.

Al Korelin: Sure, exactly. That is the only way to be truly 
successful. George why did you get interested in Mexico?

George Bending: Well, the years as treasurer of Corner 
Bay Silver, our success there obviously was a great boost 
to our shareholders. The mining laws in Mexico are 
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excellent, the gold and silver is there, and for centuries 
now it’s been proven. It’s a great place to work.

Al Korelin: I know a little bit about mining in Mexico 
and you’re right the political environment is very friendly 
towards outside interests, be it Canadian or US or what 
have you. The environmental regulations, David correct 
me if I’m wrong, are also not that onerous, not that 
they don’t exist because they certainly do. It’s not like 
California for example.

David Bending: We’ve found that the process of 
permitting has been extremely efficient. It varies 
depending on the designated land use for the areas your 
working in, whether it’s private land, public land or X 
land. For example at Sera di Oro the application for a 
drilling permit for minimal impact required about two 
days of work. It was a filing after four days of review time 
and if they didn’t respond with comments or questions we 
had the permit. It cost us about a $150 dollars. Now I’ve 
never seen a jurisdiction that worked that well, anywhere.

Paul Warren: We live in Oregon and south-west 
Washington and we haven’t either.

Al Korelin: No, not even close. Let’s touch on the other 
projects real quickly.

David Bending: Well, we have several projects which I 
would call bonanza shoots, as well as High-grade silver 
infrastructure. Our favorite at this time is called La 
Villetta. Historically it’s been defined as a vein structure 
800 meters long with a high-grade section averaging 
3.1 to 4.5 kilos of silver. Our sampling shows that the 
envelope around that structure is quite nicely mineralized 
as well, in this case 7 meters with an average rate of 700 
grams of silver and 8 grams of gold. It’s14 km’s away 
from the El Mudorado site which will be the site of some 
construction of a mill facility. We think that the possibility 
of a substantial silver resource there is very good. It’s 
proximity to that infrastructure we think is a bonus. We 
haven’t decided what to do with it, we’re activating a 
program on it now to develop it. We’d like to see some 
drill holes on it pretty quickly. We think that that kind of 
a high quality asset will add a lot of value to our company 
rapidly.

Al Korelin: Right. Now is the intent George to put the 
property into production or is the intent to identify a major 
asset and then to sell it?

George Brown: At Sero our intent would be to attract a 
major. You could see the potential there for a long-term 
operation where they would earn in. they’d want to be a 
majority stake holder, maybe 60-65% we would retain 
carried interest, let the experienced producers look after 
building a mine and running it and take us along for the 
ride.

Al Korelin: Well, it would be a huge success for you 
guys and it would be a huge success for the shareholders 
I would think. Given the successes that have occurred in 
that area in the past, to me it’s a business plan that would 
work.

George Brown: Yeah, we’ve seen it work before and we 
plan on making sure it happens again.

Al Korelin: Okay, we’ve been talking with George 
Brown, David Bending, MacMillan Gold Corporation. If 
you want more information just click on the link which is 
on our website, Paul?

Paul Warren: Which is www.kereport.com .

Al Korelin: Right, and it’ll give you all the information 
you need. Gentleman thanks so much.

Dave Bending and George Brown: Thank you.
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